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The US recession deepened this
month as employers slashed
more jobs and manufacturing
contracted at the fastest pace in

a quarter century. Payrolls
shrank by 320,000 workers in
November, the biggest

one-month drop since the 2001
terrorist attacks, according to
the  median estimate  of
economists surveyed by
Bloomberg News before the
Labor Department’s Dec. 5
report. The jobless rate may
have jumped to 6.8% from 6.5%
in October, the highest level
since 1993. Employment may
keep deteriorating as the credit
crunch continues to bite. The
worsening outlook prompted
President-elect Barack Obama
to craft a plan to save or create
2.5 million jobs in two years.
Anyway, all signals point to a
very weak labor market and
further weakening. But, we
should expect a large stimulus
program shortly after Obama
takes  office.  The  1lth
consecutive drop in payrolls

in October and bring the total
number of jobs eliminated so
far this year to 1.5 million.
Factories probably reduced
staff by 80,000 workers,
according to the survey
median. According to
Bloomberg, the world’s
largest economy contracted at
a 0.5% pace in the third
quarter and consumer
spending fell at 3.7%, the
biggest tumble since 1980.
Obama has named an
economic team that includes
New York Federal Reserve

Bank  President  Timothy
Geithner as Treasury
Secretary-designate and

former Fed Chairman Paul
Volcker as head of a new
White House economic panel

aimed at reviving the
economy. Sectorwise,
manufacturing, which

accounts for about 12% of the
economy, shrank in
November for a fourth
consecutive month, a report
from the Institute for Supply

today. The group’s factory
index probably fell to 37,
the lowest level since July
1980, from 38.9 the prior
month,  according  to
economists  polled. A
reading of less than 50
signals a  contraction.
Service industries, which
account for almost 90% of
the economy and range
from mortgage lending to
retailing and restaurants,
also contracted in
November, economists
forecast another report
from the ISM will show on
Dec. 3. The group’s
non-manufacturing  index
fell to 42 last month, the
lowest  reading  since
records began in 1997,
according to the survey
median. Financial firms
are at the forefront of the
slump in services.
Citigroup Inc. said this
month it plans to eliminate
more than 50,000 jobs and
cut expenses as the global

ShopperTrak RCT Corp. as saying
that US holiday retail sales increased
3% to US$10.6 billion last Friday
from a year earlier, the smallest gain
for a “Black Friday” in three years. It
compares with a jump of 8.3% last
year. US retailers are making earlier
price cuts to lure Christmas
shoppers, who are coping with the
shrinking values of homes along with
increasing joblessness. The season
can account for as much as a third of
annual  profit.  November and
December sales at US stores open at
least a year may rise 1%, the smallest
gain since 2002, according to the
International Council of Shopping
Centers, a New York- based trade
group. Consumers’ spending makes
up more than two-thirds of the US
economy, and recent government
data signal they are pulling back.
Americans cut purchases by 1% last
month, the biggest decline since the
2001 recession. After adjusting for
inflation, spending was down for the
fifth straight month, the longest
streak since 1990-1991, according to
US Commerce Department data.
According to a Gallup Inc. poll,
individuals may spend an average of
$616 on holiday gifts this year, down

29% from a year earlier. I3

would follow a 240,000 decline
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Guaranteed Investment Contract is a pure
investment product in which a life company
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This contract is appropriate for those who want to
secure their investment. However, the credit risk

of the contract is a major concern. (I3

legal requirement that you have
assistance from a solicitor in
making your will. However, the
do-it-yourself will may involve

pitfalls. Here are some of the most common
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After the testator’s death, the
executor of the will is left to

claim the deceased’s assets. In addition, it is
failed to take account of all contingencies, such
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Any information and recommendation above is for reference only.  Please contact your financial advisor if there be of any enquiry.
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